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AN UNNATURAL COURSE TO NATURAL GAS
AND A TRΟJAN WAR AGAINST THE TROIKA 

I have been actively involved in Cyprus’ public affairs since 1976.  But I have been following developments in Cyprus, as a young businessman, since 1960.  
It was quite obvious to any observer, that what was happening in Cyprus before the Turkish invasion, would inevitably lead to trouble.  The Cypriot leadership however did not get the message that Turkey might prove to be a dangerous neighbour.  On the contrary, they had the illusion that they would manage to suppress the Turkish Cypriots and “let them boil in their own juice”.
I recall that I was invited, as a businessman, to attend a meeting convened in the early 1970s by then President of the House, Glafcos Clerides, held in the large hall on the upper floor of the Parliament.  Approximately 200 people were there and we had an objective briefing on the tragic course that Cyprus had been following.  I was very worried when I left.  I had a family with three children.  I owned, together with my partners, two industrial units, which employed 400 people.  Everything was hanging in the air.  And I wondered how could it be, that Greek Cypriots did not have a speck of brain in their heads.
Soon after, the hurricane struck:  We had the coup d’ etal and the Turkish invasion.  Our leaders did not anticipate such a development.  They considered that we were well fortified through international support and they thought that Turkey was bluffing (This is what they think today as well).   

Three years later I was appointed Minister of Foreign Affairs by President Spyros Kyprianou.  It was at that time that I realized that a large majority of the Greek Cypriot politicians fell into two categories:  Those who “would not succumb” who were aiming at the unattainable and the non-existent.  People who would raise their expectations to a point where, as they knew very well, no solution would ever be achieved.  In the other category there were people who couldn’t care less, persons of all seasons, whose only objective was to promote their own personal or other interests.  Unfortunately these two categories of people gradually led Cyprus to national and economic disaster.
When I was Foreign Minister 30-35 years ago, we had initiatives – and particularly the Anglo-American-Canadian Plan (1978) and the Indicators (1983), which might lead to a reasonable and balanced solution for both communities.  We had almost no Turkish settlers at that time, no complex property issues, no rotating presidency, no huge investments by Turkey which render a solution intractable.  As competent Minister I had been handling the above plans on a daily basis.  We also had messages from the Americans and the United Nations that Turkey was ready to negotiate.  However, both initiatives were rejected by us.  I disagreed and resigned in September 1983.  What followed is very well known:  Year after year we continued with the same silly slogans, whilst the occupied territories have already been converted into Turkish land.

When I was Foreign Minister 30-35 years ago, the number of Government and semi-Governmental servants was 25.000.  When I became Minister of Commerce, Industry and Tourism 20 years later the number had been increased to 50.000.  Nowadays, they exceed 70.000.  As Minister of Commerce I had proposed to a competent ministerial committee that we should appoint a firm of management consultants, as the large multinationals do, to study and assess each and every Ministry, department and semi-governmental organization, and suggest restructurings or the reduction of staff, where necessary.  The reduction could be done through attrition.  I recall that I had mentioned the case of IBM which, according to the “Fortune” magazine had reduced in the 1990s its personnel from 410,000 to 290,000, based on the report of a firm of Management Consultants.  My suggestion was eventually rejected because the unions would object to it.  Now the Troika will do it in an arbitrary way, after we have wasted billions of euros.  
When I was Minister of Commerce, Industry and Tourism from 1998 to 2003, we converted the eggs of tourism, which has been the powerhouse of the economy, into really golden eggs.  We increased tourism arrivals from 2.080.000 in 1997 to 2.695.000 in 2001, that is by 29.5%.  We also increased the income from tourism from C£830.000,000 (€1.418.000.000) in 1997 to C£1.280.000.000 (€2.190.000.000) in 2001, an increase of 54%.  The above increases were much higher than those of international tourism, which, during the same period, went up by 6% in arrivals and 13.4% in income.  After a fall due to 9/11, both of the international and of the Cyprus tourism, the international tourism had a striking increase, whilst Cyprus collapsed to a level  quite lower than that of 2001, both in arrivals and in income.  (Current arrivals are in the region of 2.4 million and the income is €1.710.000.000).  I reckon that the loss of income resulting from this very large shrinkage in the field of tourism is in the region of €10 billion in the past 10 years.  As a result, the economy has been severely  affected, unemployment has jumped upwards and there is no cashflow in the market.

I have referred above to a number of striking examples, to show that the bad handling of the national problem and of the economy over the years, have blown up the country and its sovereignty.

So, we reached natural gas through an “unnatural” course of 50 years.  I hope and trust that the gas will remain natural and that it will not veer to an unnatural direction and adventure.

When I commenced the efforts for oil and gas during the 1998-2003 five-year period, my personal dream was that the hydrocarbons might become a catalyst for the solution of the Cyprus problem.  I made a proposal in this regard.  Later on, I came up with another proposal, which included Greece, Turkey and Cyprus.  A number of foreigners, including embassies, agreed and showed an interest.  The Cyprus politicians however did nothing.    
And a last piece of advice:  In order that natural gas may acquire real value and become bankable, a great lot of huge investments will be necessary, such as an undersea pipeline for its transportation to the shore, a liquefaction plant and the creation of ancillary industries.  It is a difficult process of many years  and many billions of euros, which must be secured.  A good planning and  correct economic and political decisions will be necessary.  We shall also need a lot of realism and must get rid of any nouveau-riche attitudes, which lead to absurd conclusions, such as the potential of substituting Russian supplies to Europe!  To bring things down to earth, I give herebelow the world’s five biggest reserves of natural gas  (Oil and gas Journal) as compared with Cyprus.  
1. Russia

1680
trillion cubic feet (tcf)
2. Iran 


  990  
tcf 
3. Qatar


  900
tcf 
4. Turkmenistan 
  262
tcf 
5. Saudi Arabia

  258
tcf 
Cyprus

      6
tcf  (block 12)  
I wish a good summer, as good as it could be in the circumstances.  And a good Trojan war against the Troika.  It will be a difficult confrontation.  My wish is that it will contribute to the acquisition of the speck of brain we do not possess.  
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